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Bank Guarantee Format
For the Balance 65% of sale proceeds
(Under clause 6.4 of the tender conditions)

Date:

The Chairman

Privatization Commission

Chief Advisor’s Office

Paribahan Pool Bhaban(8" & 9" Floor)
Secretariat Link Road, Dhaka-1000.

Sub: Irrevocable Bank Guarantee without recourse

LI P (inwords and figure)........cccocevvenennenns
(0] PR (Name of the buyer)..............

Whereas the Privatization Commission has floated internation
for the sale of ------------- .(name of the Industrial or Comm

And whereas----(name of the buyer)------------ has participategiadtie bid
and become the highest bidder by quoting Tk.----- ---N(davorks and figure)-------- as the price of
the Establishment. <O

And whereas the Government has accep (Name of the buyer)---------------
-and issued the Letter of Intent (LO aleof/the industry to ----------------- (Name of the buyer) --
and they/he/it h
35% of the sale proceeds a

S

And whereas in accor
payment of the pric h
compound rate Qf indéres

e tender conditions, the Government has agreed to allow
lance 65% sale proceeds in six half-yearly installments with 9%
num provided that an irrevocable Bank Guarantee is furnished.

the bank) --------------- do hereby guarantee payment of Tk-------------------- (in

aforementioned Establishment in 6 (six) half-yearly installments (payment at the end of each six
months) within 3 (three) years including 9% compound rate of interest per annum (calculable

quarterly) .
We the ------------- (Name and Address of the bank)------------- do hereby undertake, bind and oblige
ourselves and our respective successors-in —interest and assign that if the buyer -------- (name of the

buyer) ----- fails to pay any installment within the stipulated time mentioned in clause 6.4 of the
tender conditions, the Privatization Commission shall have the right vested in it to immediately
encash the Bank Guarantee to the extend of the installment with interest.

We-------- (Name and address of the bank)--------- do further firmly undertake that if the buyer fails to
pay two consecutive installments, the Commission shall be entitled to encash the whole Bank
Guarantee at a time.

We further covenant that this Guarantee shall remain valid for 05 (five) years and 03 (three) months
from the date of the execution of this Guarantee.

After payment of each installment by the buyer or after encashment of the installment by invocation
of the Bank Guarantee to the extend of the installment and interest the value of the Bank Guarantee
shall be reduced accordingly.

The Guarantee shall be binding on us and our successors-in-interest and shall be irrevocable.
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11.

12.

13.

14.

The claim, if any, raised under this Guarantee must be lodged within 15 (fifteen) days from the date
of expiry of each installment or of two consecutive installments under this Guarantee. Upon
presentation of claim, we are bound forthwith to encash the claimed amount without taking recourse
to any sort of objection etc. Claim submitted by the Commission shall be the conclusive proof for its
encashment.

Our liability under this Guarantee is limited to the amount of Tk......... (in words and figure).

This Bank Guarantee is extendable for any period at the request of the beneficiary i.e the
Privatization Commission.

We do hereby undertake the obligation to satisfy the claims of the Privatization Commission in
terms of the conditions of this Bank Guarantee.

15. This Guarantee hereinbefore contained shall not be affected by any change in the constitution of the Bank or the

Commission.

For........(Name of the bank and address)......... Bank.
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